B.R.T. EARNS $1.99
A SHARE ON STOCK

Report Says Lack of Working
Capital Was Chief Cause
of Receivership,

WAR COSTS ALSO ]il;.\.‘:lFIll

‘ity*'s Delay in Traction Work
(iiven as Reason for Part
of Difficulty.

e

A\t a result of the henvy costs of the
war, Which have fallen upon all publie
Utilities, the earnings of the Nrooklyn
Mapil Transit Company for 1818 were
At tie rate of only §1.99 a share, agalinst
B €2 u whare earned In 1017, The Bross
revenue for the vear was more than
50,000,000 and the net revenus AERTe-

entel  mbout  §11,000,000. After all
Chnrges, taxes, &c. were allowed for
the surplus  avallable for the capital

K owns but $1 483,816, ngalnst more
“han 35.000.000 for the preceding year.

Much dincusslon, some of it extremaly
acrimonlous, developed at the annual
meeting of the company's sockholders
esterdiny whan Uhe report was jresented
It »as the first accaslon that the phars
eerk of the compuny had got together
srce the pecelvership became effectite
1nd the farts and festures BUrTouUnadIng
the  bankrupics wore Kone Into with
Ereat thoroughness. * There wos 8 very
Arparent antagonism to the manage-
ment in A section of the stockholders
nresent. which resulted in the nomina-
ton of an "indepandent” candidate for
membership in the board of directors,
That nomination wus withdrawn after it
'ind been rulad ous ot order by Chalrman
Nicholas F. Brady.

In jresenting the report to the stock-
holders Chairman Brady palnted out thit
the chief cause for the recelvership was
the taclk of warking eapital, not only for
mseting construction and equipment obe-
ligations but for continuing Improvement
vlane. Heavy war comts, he sald, wers
responsible to A large degres for the
position in which the 16 It, T, finds |lself.

Tapltal Was InsuMclent.

*The posslbliity of thin situatlon,” the
APOrt savs, wna foreseen an year ago

Nl In seeking the assistance of (5e War |

Finanee Comporation (n financing our
'msue of $57,733.000 of securad gold
notes, Which were to muture on July 1
tant. we requested In our originml appli-
cation of April 20, 1918, an additionsl
loan of $16,250,000 to provide for
further requirements. The War Filnance
varporation preferred st that time to
conaider only the maturing note lesue
aid at its gusgestion we eliminated the
request for the additional loan from ou
sprllcatton. =
“The fundamental cause for the re-
ceivership was our lack of capital for
meeting  outstanding construction and
vguipment obligations and continuing
Improvements. This condltion was more
ogrravated, beeause for ten yenrs tand
then only & small amoutit) the company
has sold no securities for eapital pur-
pokes except 360,000,000 of six year o
per centl, notea for carrying out provis
rlona of the subway contracts,
“It has mude expenditures for other
capital purposes  aggregating in the
vighborhood of $20,000,000 for which
te trensury has not bean reimbursed.
This caused & continuous drain upon tha
1ecripts from operation and necessitated
A*ze borrowing on current notes from
and trust companies and from tha
vonstliusnt comparnies of ths systam
"9 long as the system wis oarn
suharantisd profils such temporary finar
e presented no serlous embarrassment,
and in the judgment of your directors
was preferable to selling long term se-
curities al & sacriffies, bBut when war
sonditiors overtook um and ne: esarnings
were [nrgely reduced there was no avall-
hle source of capital except from the
United States Governmeant, and relief
from this source falling our cash be-
came so depieated that even moneys
irnedl for fixed charges had to be used
cemporarily for capital purposes,

Mnst Provide for Floating Debia.

"“The |mportant prohlem now befora
the company Is provision for the prosent
foating indebtedness and for completing
the programme of Improvements which

Sanks

we have bean working out during the past
slx vears, and which we belleve are eos-
santinl to adequate transporiation for
the ¢comnmunity and will be a source of
yrofit 1o our companies.

“In carrying out thia pragramins we,
of cnurse, did not foreses the frightful
enuditlons produced by war. Nor could
wa have expected mo much delay on the
sart of the ¢ity In constructlon of rall-
roads which we, under owr contracts,
were to equip, when construcied, and op-
efata,

“Under the terms of the clty contracts

thave rallroeds were to have beer sub-|

erantially &
t* of

mpleted two Years ago. but
n total of 115 miies of track to he

S uneompleted (including some of the
t Important lines and connestlons),
fvin, with reasanable energy thesa

st all be ready for aparation for at
maxt 1wn years, The olty's work there-
“ire ig not less than four years behind
M

Tr the meantime wa have expended
npward of ¥S0.000.000 In performing
~nr part of the contracts, and of this

it mt leart half is attributable to
les mot in operation, and s, there-
r# unnproductive capital

"We think we are warranted In saying
thi

“a4* had Ity procesded prompily
s vonstruction work, and properly

snchroniaed it most of the essontial new | |

fiae milght have bean in operation during

‘he rast vear, many of our difficulties
moild have been avoided, nnd in aplte of
war the public’e transportation would

heva heen fairly well taken care of
“Your

Irectors helleve that It would
he o ealamity to the public, and disas-
ot te thome who have invested In the
ny'm mecurition, {f the construetion
kramme which we have planned, in
furnation with the ecity, should not ba
iletad. Tn arder to attract new CaL-
thers muet ho credit, and cradit can

came with ample earninga

o esssntial featurea of the Inrome
A nant fullow :
thit Chang»
a8 TATRONS DR 08 Tne. $96A T4T
' TR e eee WO T Ipe. AT S
o nE revenoe AOME S T 5
LTS 400,55 L
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wrges and taxes. . LR [T 11
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NEW GAS COMPANY

Ohin

ISSUE.

Citlea Will Offer 80,187,600
of Common to Shareholders,

rording to a report from Columbus,
the Ghio Citlea Gas Company has
irieed tha {asue of $0,187.500 addl-

common stock, to which stock-
*w of record of February 18 will La
B lemcd to wubmeribe at $25 1o tha ex-
g f ane-fourth of their holdings on

are .
: “ighit 1o subacribs expires on
i, when full payment must be

*in Columbus or at tha Guaranty
fCampany In New York

fUrther Investments In Texan and

L T

Mexico, An extension of lts
f2:slgn husiners is declared to be under
“hdeiution.

‘ted by the olty., 47 milles rema ':1
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BANK INCREASES CAPITAL.

Pablic National Hatses Its Stock
to 81,250,000,

The Publie National Bank, which last
October Incrensed (ta capital stock from
$760,000 to $1,000,000 huw reosived au-
thority, It was announced yestorday, to
makte further Increase of |ts caplial to
$1LE50,000. The bank has Nurplus and
undivided profits of $1,000,570, deposits
of about $32,000,000 and total resources
of $36.200.000,

Other Institutions which have inereased
thelr capital recontly sre the Bankera
Trust Company, the orn Kxchange
Bank, the Haswt River Natlonal Hank,
the Gotham Natlonal Hank and the New
Netherland Bank
. 1t 18 roported that the Kqultable Trust
Company may Incrense |is capitnl as
800N Ak Alvin W, Krech, president of
the eompany, roturns from France, about
March 1,

LIBERTY SECURITY
COMPANY FORMED

National Bank's Subsidiary 1Is
Engaged in Short Time and
Permanent Financing.

That another securities corporation
hnd entered aetively the field of grant-
Ing capital by short tline and permanent

financing becames known  vesterday
when 0t swas leartsd st the stocek-
{hoelders of the Liberiy Nationat Bank
X mionths aso, without public announces
meni.  formed the Liberty Securities
Corporation, The cancern Is In Its in-
fancy, and possemses capital of $250,000,

butl it haa stdFfled a campaign for new
business

Tho offeers of the Libarty SBecuritios
Corporation, which follows In the foot-
Ktepi of the First Security Corporation,
forme=l by the stockholders of the Flrst
National Hank;, the Chase Securities
Corporation, formed by the stockholders

A 2L

1919.

ROCK ISLAND SELLS
$4 600,000 IN NOTES

Brooklyn Edison Disposes of
%5,500,000 in Bonds to
Guaranty Trust.

TO PAY FOR BETTERMENTS

Speyer & Co. and Hayden,
Stone & (Co. Get Railway's
New Securities.

New fnancing ageregating $10,000,-
00N was  announced  vesterday, the
Brooklyn Edigon Company selling to the
Guaranty Trust Company $5.300,000 In
general mortgage I per cent. gold bonds,
rertes A amd the Chicago, Rock Taland
and Pacific Hallway Company selling to
Spever & "o and Hayden, Stone & Co
BEEO0. 000 [n three yéar ¢ roe cent, enle
Internl trust gold notes.  The latter Ise
sus was offered  yesterdny, It is due
February 1. 1822, reder nablo at par and
interest on any interest date on thirty
dayvs notlce,

mortezaga 4 per cont
heing pledged at 60, The trust agree
ment will provide *hat the eollntornl se-
curity shall, at all tines, he oqual, at
marker prlee, te fidt Jess then 120
eent. of the face minount of outstanding
nntex

The Director-General of Ballroadd has
authoriged the lesue of the notes and the
approval of tha State Public Utilities

The procesds of the Rock lsland
will be useld for settlement of about
4,000,000 cash of ¢lalms of the Coloradn
and Bouthern Raflway Company, long in
littgation and growing out of contransts
relating to the securities of the Trinity
And Hrazos Valley Raliway and of the
and the umse

of thelr propertiea  An-

WOULD PUSH BANK BILL.

Representallve Phelan Asks Hight
of Way for Menasure,

WasHINGTON,  Jan. 31.—In an effort
to get early action by Congress on a
bill permitting an increase of surplus
of Federal Hewerve banks Representative
Phelan ( Massachusetis), chalrman of
the House Banking Committee, to-day
anked for a rule giving the measure
the right of way iIn the House. Hin
request will bo passed on by the Rules
Committen on Tuesday

"The urgency of this legislation |
the effect on forelgn trade.” Me. Phelan
told the Rules Committee, *“The In.
creana in the surplus of the bBanks will
be of decided advantaga In the Im-
presalon piven In foreign countries of
the greater sirength of these banka

ACTIVE IN THE CURB

Most Early Advances Are Lost
During Session, in Which
Weakness Develops.

Continued activity {n the specialtie

The notes nre sectired by §7,500,000 Follow
of the eompany's first anil refunding (e o
bonds, the bonda o

1

Comnirsion of 1inols has Lesen mucht.“.

Galveston Terminal Rallway f‘nmmnyl

featured the curb trading yestorday.
Itgr strength In the early part of
sslon movemanta turned irregular

tles wiping out must of the early ad-
van'e High levels of the day were es-
tubllshed pround noon, Generul Asphalt
agnin moved over o wide ratige, the high
fevel bring more than 5 points higher
thin Thursday's closing pries.  In the
early part of the semlon there Wam -
tive ¢overing by shorts .

Keoystone Tire and RHubber established
new high record in the moming, but

NOYER | could not mnintain the adviance and fost

about & point at the close. Disappoint-
ment Ly traders and Investors over the
aeforring of the dividend was again no-
tieeabla in U'nited Statea Steamship,
which declined to s new low level for the
movement.  Oll stooks were strong early,
but subscquently reacted

The atock of Pinar Copper was traded

of the Chase National Hank, and the | nouncement of the settlemant of the suit .

Nutional Clty Compnny, formed by the | was made in these colunine earlier in the h for the @ret S S eniviany.
sockholdera of the Natlonal 'y Pank, | week. properties are in Cubn. mdjoining the
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AMERICAN TRUST COMPANY

135 Broadway, at Cedar St., New York
Capital and Surplus $1,200,000

Transacts a General Trust and Banking Business
Interest Allowed on Dally Balances
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filn a Mot - LUK 8
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Banks . . LB2.078 14
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82.491.101.38

Stetemert Jaruary 31t 1919
(Ot for lvisiness January 27w, 1010

TAABILITIES,
Capltal y $1,000,000,00
Surplus  and  Undlvided
Profits . 200,007 33
Deponita 1 2TR.084.35
Certifne Chocke 8,771.20
Officers” Checks a.312.50

§2.401 101 58

WALTER I, REXNETT
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EDWARD M. BURUHARID
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BAYAHRD DOMINICK
Dominiok & Dominlek

BTEPHEN It FLEMING

FREDERICK B FRANCIS,
NoOV. Agent
WILLIAM I HARMON
Waod
STANLEY P JADWIN,
0, H Jadwin & Bons
HAILRY A. KAHRLER,
Presldent
FREDERICK D
Vice:.Preaident, ¥
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Member Fodaral Reserve Bank and New York

Ohartered 1822

The Farmers' Loan and Trust Company |
Nos, 16, 18, 20 & 22 William Street '
Branch Office, 475 Fifth Avenue

At Forty-first Street
Neow York

Paris

Foreign Exchange

Guardian Il

Clearing Honss ]

teguiring the ten days’

TO THE HOLDERS OF THR

Government of the United Kingdom of

Great Britain and Ireland

FIVE AND ONE-HALF PER CENT. SECURED CON-
VERTIBLE NOTES DUE FEBRUARY 1, 1919.

Please take notice that the British Treasury has waived the ten days’
rctice required in the option for conversion into United Kingdom of Great
Eritain and Ireland Twenty-Year 5549 Bonds, due February 1, 1937 '

The undersigned will, therefore, be prepared, at any time up to and
n.cluding February 1, 1919, to accept such notes for conversion without

notice.

BANKERS TRUST COMPANY,

16 WALL STREET,
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